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EXFPECTED SHARE PRICE AND ITS RELATION TO THL MARKET FRICE

5 UMHART

The prescnt paper starts with a review of the basic aspects of the
Argentine stock market.

In & second part we analyse the pessible effect on stock prices of
retained earnings. Twe expected share prices were difined. One obh=
teined from the stock market price the day before the dividend pay=-
ment, subscription, etc. became effective. This price is adjusced
by changes in the amount of stock issved amd by the dividend pay-
ment in cash. _

A second expected price was obtained from the market share price
vhen the last operation took place. The market price was adjusted
by the rate of inflation over the period. The utilities were adiust
ed by the change in the price level ar the middle of che period,
gince we essume that wtilities change at a constant rate over the
period. In all cases the consumer price index was uvused to adjust
for inflation. After adding the adjusted weilities to the adjusted
share price when the last operation took place,the expected share
price wae abtained by taking into account the changes in the amoumt
of sddictiogal capitesl issues and dividend payment as described a-
bove. .

To obtain these expected prices we made use of the figures regular-
ly published on the stock parket bulletin (Boletin de la Bolsa de
Comercin}.

¥We reconrtructed the evolution of the total awount i shares issued,
amount of dividend payment in shares and cash, sBubscription price
and its correspondent percentages. With this figures and the earm-
inge published in the accounting statemente the expected prices
were calculated.

In order to homogenize and wake the values obtained for the differ-
ent firms comparable, the obtained prices were expresed in cach
case 85 & percentage of the stock marke: price for each: firm at the
time we starc wich the analysis.

To observe if the marker show any preference for ome or another way
of payimg oot dividend, we related first the market stock price te

the expected prices and a doamvy variable. The dummy wariable took
values equal to uvnicty if some part of the dividemd was payed out im
cash and zereo othorwise piturwards the dummy variable was substi-
tuted by a varisble represcating the percentzge of toral dividend

payed oul in cash.
The preseat period covers 1959-1964 and five firms were selccred a-
mong those most bheavely traded st the stock markec.
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EXPECTED SHARE PRICES AND 1TS RELATION T0 MARKET SHARE rriceds (*e)

T - e

T. Bagic sepecte of the Argentine stock market

A firm may issue preferred and/or common stock. Prefer-
red stock has o priericy right over common stock in tha payment
of dividend and on capital im case of fzilure. The most simple
preferred stock is the one that receives a "fixed dividend" be-
fore earnings are distributed. In case common stock receives a
higher rate of dividend tham the "fixed dividend™ rate esrab-
lished, the rate of earnings, of preferred mtock is slas increaced
to the same level. In some cases, however, prefecrced stock main-
teine its p:ibrlty right to receive the "fixed dividend" rate for
& number of years in case the earnings were met high encugh to
pay the “fixed dividend" rate.

A low percentage of total capital is compound by prefer-
red stock. The bulk of total capital is common stock. In mast
firme there are two types of common stock, one with the right to
ope vote and another with the right to several votes. The last
type i uwsually not very large compared with the amount of com-
won stock with the right te one vote. Exceprionally we may find
common stock with ne right to wots, ang preferred scock wherg
capital and "fixed dividend™ are expressed in some foreign cur-
rency or goeld. This last type of shares are issued when firms
want fo induce foreigm capital to invest in the firm, since a
lot of wncertainty is present when the country experiments high
rates of inflation and a foreign exchénge market where the Bov=
eroment devalues from time to time with high rates.
T:i-?iE_FFts:n: paper is a2 complete revised version &f the fol-

lowing two earlier unpublished papers: Juan Marfs Carleos
Emilio Verstraete, Determinaci@n del Precio Faperado de law

Accicnas ¥ =y RelaciGn con el Precle de Mercado, (Unpublishod
ditsertetion, Facaltad de Clencias EconBmicae, Universidad
Bacion; u¥o, Hovember |965).
Joan ¥ : EERLraete, Basic -ABpects of the Argent ihary
Kerk sbbcovublicshed master dissertation HEpaT I Lo =
momice, Usiversicty of Chicago, June 19421},

"} The acthor s a researcher &t the Consejo Ha 1 Inves=—
Ligacicnes Cicotifices y TEenicns-Arpentine and =t the

Ecopomice Department of the Universidad Nacional da Cuyo. -1
would like to thank professor. Luie Formers and professor Ri=
do Medavar for their wseful suggestions and to Mr. Sergio
Lopez for revising the final drafc,
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Only corporate shares Bre exchanged at the srock o [ 4
and they have all & pominal value of § 100. On this basie prices
&re established and operations developed. F

. In most firme all latﬁinga.lri distributed each year.
The ooly reserves build wp are legal reserves. .

In case & firm wante to increase ite total essets by re-
taining earnings, it distributes srock dividend to the stockhold-
eré. The number of shares issued ie equal to the teoral amount of
earnings the fire wants to capitalize divided by the total amount
of chares issued.

When a firm wants to obtain additional funds through a
subscription, actual stockholders may subscribe to an addicional
share by paying the nominal value even vhen the market share
price is higher. 1f shares are valued in the market at their nom-
inal value no thange im its price will be expected when subscrip-
tion takes place. Huwa&zr, when the market ghare Price is above

" er below par we will expect a change in the Price of the share at
the stock marker.

When we calculated the expected price (p® "5} we took
these type of tffe:: inte account.

The stock market publiches quarterly cthe balance sheet
of the firms which stock is traded. Before sdditional shares can
be issucd the balance sheet of the firm and additional statements
on fimancial and real assers are published in the Brteck market
bulletin. This operation must 2lso be approved by the stock mar=
ket commieiom and the monetary authorities.

In order to aveid price manipulationt we selected
large firms, which stock is heavely traded, :

11. Effects of dividend poelicy on srock prices.

Lately, confusion has inereased on which dividend policy

is optimel for stockholdors. Empiriesl findinge are apparently

contradictory and do not quire agree with what we would expect to
obtain from a theoretical Point of view.

The results cbrained by Hartuv:rJ from two stocks with
1& the same characters concerning risk, Expectations about future

curnings etc. but with diffetent divideng policy were:

T Barkevy,"The relation between retained earnings and com-

mon stock prices for larpge liscod corporations", Journal of
Finance, Vol. XXXI11, »"3 (September, 1953), p. 283-297.
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8) There is & trend for stock to be correlsted with the
proporcion of sarvings distributed in & positive way.

b) That over time the etock prices of those corporations
retaining the grestest percentage of their earnings
saem to incresse in scme ceses more roelative to the

b stocke of the corporations retaining a lower propor-
tion of their carnings sfter we pade the respactive
adjustment for increase in working capital.

This second proposition means that those firms growing

will in general recain a substantial part of their earnings to fi-
nance their growth. Therefore a higher rate of retainzd earnings
it associated te &8 relative increase in prices.

e} That ever a period of time the stock prices of cor-
porations, retsining the greatest percentage of
their esrnings, seem to decresse relative to the
setock of those rectairing a lower proportion of their
earnings, after having made the respective adjustment

. for the increase in working capital, if the firms are
not growing or have a negative or declining race of
growth.

From a theoretical point of view we wouldn 't expect te
observe such a differen:&zi The value of a 2tock depends only on
the market iprerest rate plos & risk premium snd the future Te-
turns people expect to obtainm fros their iovestment.

1f some differences were observed it may be because cap-
ital gains and income have a different rax trestment. When a firm
pays out & dividend, this is concidered ae an additional inceme
and subject to the perzonal income tax. If serninge are instead
capitalized, when the owner sells his stock with & highey wvalus,
the pet gein obtained will be seubject to the tex rate om capital
geine, which is slwaye lowver thanm the merginel personal income
tax rate. .

But this effect can mever count for the difference in

value we observe in the results obtained by H:rkivra.

end and Harshal Puckett, "Dividerd and stock prices",.
"-l'.".'ﬁr':il; Review, Vol. LIV, n"5 (Eeptomber, 1964},

i"'rn'-'lrl: Modigliani and Merton Miller., "“The cost of capital,
corporation finance and the theory of iawvestment™, American
Econamic EBeview, Vol. XLVIII. n"] {June, 1958), p. ZEI1=28).

Herton B. Miller and Franco Medigliami, "Dividend policys
growth, and the valuation of shares”, Journal of Business,
Yol XXXIV, n*4 (Deteber, 1961), p. 411-433.

Oscar Harkavy, ibid. ; o
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vestment Lo be Iirrelevant, under

bond iseue, equity issue or retained earminge,

L

The investor should be indifferent as loeng as the pre
ent value of the net additional income From retsined earnings e
4quels the amount of forpome dividend-

The effect of a different tax treatment, where the tax
rate on capital gains is lewer than the marginal tax rate on in-
come, i-pliza that the rate of return om corporate reinvestment
may be lower in order to keep stockholders indifferent to Bowh
retained earnings and the cash dividend payment .

The cases consistent with the empirical findings men-
tioned above, where a dollar paid out in cash dividend is sever-
2]l times worth a dollar of rotained earnings are:

B) The prn!it.hility of the additional investment is

below the competitive vield prevailing in :he stock
N market.

b) The nvaragt holder of common stock bas 8 strong

Preference for present income aver .future income at
the margin.

€} The additional investment has a high degree of risk
that makes it unprofitable.

Ho one of these tgree possibilities seem to be probablie. In most
industries the average Yield ie still quite high over this period
compared with the return on alternative apeets. In addition we
muEt consider that the shareholdere have approved the dividend
and eubscription policy having made use of theip righe of f1rst
Bubscribers. Therefore we may conclude that we are not
caBe a).

facing

The other two cases mentioned imply 8 high marginal

discount rate on additional investment, In some cases additionsl

investment have seomed quite risky given the general economic

conditions of uncertainty present im Argentina. However this is

not relevant te all firms and over the whole period under con-

siderations-mp general we do not obeserve large drope in the stack

price caused by additrional issue of stock, mor high differences

in their relative veéloe compared with similar stoek as we will he
,QPIE E0 appreciate when analyzing empirical results, |

¥We would expect the form of financing addictional in-
conditions of costless [lotation
&nd no capital gainm tox advantage.

The way of financing additional investment, through

should not chanpe
the firms total net asset vaolu
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If any shareholder ds not in his ocptimum poeition when
additional earnings are retained, he can always sell part of his
ptock at the market and obtain the eguivalent value in ecash. At
most stockmarkets the coupone are also quoted. This enables
stockholders to mdintain their portfolic in equilibrium. At the
margin we will have for all stockheldere the same rate of return
taking inte account the differences in risk and tax treatment
and gi;hangt comissions.

In Argentina most firms have no bond issues or have
only a very little percentage of their total assets in bonds.
These are unattractive for invesctors since &8 lot of uncerctaimtcy
existse on the future rate of inflation, because capital value
and the interest rate are fizxed in neminal tcocrme. In additioenm,
nominal interest rateés vere fixed by the monctary authorities o=
ver the period under congsideration. Beimg unlawful ro establish
higher rates than those autheorized.

Therefore moet of the growth in firms assete was fi=-
pnanced by retsined esrnings and stock issue. The walue of stock
and its return adjusted themselves more te the race of iaflationm
than bonds.

111. Estimation.

Two relations with twoe different expected prices fer
each relation were estimated in order to see if the way dividend
has bezn payed out has any effect on marker prices.

In & firsr relection actwnal observed prices were relaced
to one of the expected prices and & dummy variable.

in a second relation sctual ohserved prices were ra-

lated te cne of the expscted prices and the percentage of total
dividend teyed out in cash.

The following two linear equations were estimated by -

the lesst squares méthod:

o Pi -
P, = & ¥ bup,, + e.x, + 0, where p, = —
i ji i i i Pa
P -
and Py = + B'F;L + FeEy + wy and p;i- ;1£~ for je=1.,2
o
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being:

a;b,c and

o, B,

before

Pri

L
Pay

pay

the market price of one share after the cerrespondent

eperetion of dividend payment was made.
the market price of one share at the tise we started

with the apalysis.

the coefficients of the independect variables in the
equations. . B

the expected shere price st time i, where the expected
price is calculated on the bases of the share market
price ar the day before payment starced.

the expected share price at time i, obtained by ad-
justing the stock marker price ar the time the Jlast
operation took place.

& dummy veriable equal to uvaity wheén there is some

dividend in cash and zero othervise.
the percentage of totsl dividend payed out im cash.
Where 0 £ z = 1.

P:i was obtained by adjusting the steck price the day

ing owvt dividend as follows:

8) When dividend was payed out ian cash, the dividend
per thare was substracied from the stockmarket
price.

b) When the dividend was payed out in shares the stock
price before the dividend is payed out was divided
by unity plus the rate of dividend payed out in
sheres.

p;ivis chtained im the seme way as before but the

share value before dividend iz payed out was obtaimed by:

#) Inflating the share marker price when the last op-
eratien took place.

b} By adding to cthe wvalue obtained in a) the net earn=
ings of the period inflated with the rate of price
changes from the beginning to the middle of the pe-
ried. h

407



In both comes the retail price level wos used to moke
allowvanee for inflation. .

Both sxpected prices were expressod a8 percentage valoes
of the stock price at the beginning of the snalysis in order to
homogenize the share values among the different firms and make t1En
comparable.

The data wae obtained Erom the following five firme be-
longing to different sectors of the sconomy: Melinos Rie dw la
Plata S.A., Atanor S5.A.; Odol S.A., Cllﬂlﬂ!l lrgentinl E.A. and
Suixcll S.A.

[
The results cbtainéd were

P. = =16.469925 4+ 1.1695& p¥. 4+ 1B.5369E x,
(6.43013) (.05804) '? (5.98086) °
{-2.56593) [20.15938) {3.09938}
F 2
32. 94828 S = 2121.21%61 W = 1.79037
E = .B&2%] F(2,24)= 1.52805 Epmi™ 2.92096
= .96 - 5
rppi 311 rPP;-x 97169
= 27100 = 53464
Tox 1 t?:_v; 53
'p:: = .13333 t?;l-i - —.452B%
Py = -l4.45203 1.19765 p;i +.19.27327
(7.44709) {-06602) (15.312413)
{=1.94063} {18.14008] {1.25550})
] 2
R = 93205 5 = J90.67EL16 DW = I.02&17
R = .B2B49 F(2,24) 1.14302 tga1™ 1.99362
= 896311 -, I
tp?: 31 TPP;-S B654]
Eia = SN1ERD Tpr.p} = 24824
IF: == 04867 ) rp::.p - -.2%220

W

Serie Coadernos,

1981).

Juan M.C.E. Verstraete and Enrique F. Zabos, Propramas de ry
sioner economiétricas,

(Facultad de Cieéncias Econbmicas, Universidad Nacional de Cuws,

Seccidn Feonomia, n

A8
e,

Mote: The values between parenthesies are the standard deviatiomE
and those between brackets are the t values for the hypothesis

egqual to zero.
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T

Lt |

P, = 3.37481  +  1.00008 p;i - 10.09332 x,
(20.53974) (.20132) (19.781%94)
{-16383} {4.96766) {=.51023}
2 2 B
lzl 54317 5 = 1954.153830 DN = 2.07954
E - 48281 F(2,24)= .09908 Epuy™ 00040
tpp; = «73353 'rp;a: = 7120}
Tox = +27100 rpt_p; = -.10358
rp;: = 45484 .rp;t.p - 151412
Py = 5.53191 4 97130 p*i - 26.60771 =
(20.46576) (.18063) © 135.951139)
{.27030) {5.37715) {-.66600}
& 2

z:~ 54659 5 - 1339.51018 DH = 2.10310
B o= 48586 §(2,24)= L 10046 te.y~ --15800
rpp; = . T3363 fpp;+.=_ o ‘?319.21

3 = _01BBE i :

L &

Pz o tPZ-Pz 13471
Tt = 1 g
Pyt rr;:-r = 19909

IV.. Conclusions.

relationys

When looking at the results obtained when estimating the

taking p:1 iate sccount, we may comclude:

2)

b)

e}

d)

That all coefficients are seignificantly differeat

from rere at a .95 level taking inte account posi=-
tive and negative vzlues of the distriburion wigh

the exception of z which is na: significantly dif-
ferent from zero ar the ,5% level.

The conclusion obtaimed ir_a) is confirmed by the F

tesr.. The test rejects the hypothesis that all co=
efficients are equal to zero ;

Contrary to what we would expect the coefficient of
the expected price is significantly different from
waity at the .95 level taking into sceount values
above and below wnicy.

The coefficient of dividend payment in cash is in
both cases positive. Howsver only when the dividend
payment in cash ir represented by a dummy wariable
(x) i8 the coefficient significant ar the .95 level.
The coefficient is not pignificene at chis level
vheo the dividend paywent in cash is Tépresented by
& variable equal to the percentage ratioc of dividend
poyed in cesh to total dividend payed out. This may

be due to the fact that total variance of x is higher
than total variance of z. ~
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&) Im both regressions we do not ocbeserve autocorrelation
among residuale. H

I) Simple and partinl correlation coefficients do not
suggest multicellinearicy between the independent wari-
ables.

2 =2
g) 1n both equations the B and R values are above .9
and .B respectively. Suggesting & pood fit of the es—
timated values to the actual observed ones.
The resulte obtsined when estimating the relacion taking

p;i fnto account shows that:

a) Oply the coefficient of the expecced price is signif-
icantly different from zerc st a .95 level taking
into account positive and negative values of che dis=

tribution.
b) Our F test rejects inm both cases the hypethesis that
all coefficients are equal to zero. .

- £} The coefficients of the expected prices are not signif-
icantly different from uwnity st the .95 level taking
into account vealues sbove and below unicy.

d) The coefficient of dividend payment in cash f£=2 in both
cases negative. However since the coefficients are net
significantly different from zero at a .B75 level cak-
ipg inte account positive and negative values we may
sccept that the coefficients are aor significancly
different from zero.

e} Iz both regressions we do not observe avtocorrelationm
among residuala.

) Simple and partial correlation coefficiencs do not
sugges:t sultieolinearfty betweenthe independent varia-
bles.

. = 2 -

g) In both egquations our B and B are relatively low,
da# to the fact that over the period some changes not
taken into account may have ocesmrred. These changes
have rether been randomly distributed since no suto=
correlation among residuals are observed.

. Comparing the results obrained when using p:i and p;i FT]
estimates for our expected prices, we observe that estimated values
edjust better mctual values when P;i it wsed. This may be cxpeocted
4 since rj; does not include possible chamnges due te other factors.
i The coefficient of dividend payment in cash changes its sign. Ruc
is opnly significant 'in the equAtion where the expected price is
p:i. and 1 pﬂs%:ive. In the equation where the expected price La
F;i the coefficient of dividend payment in cash is not significant
and negative. In no case we obeerve multicoliwmearity and sutocerre-
lation among residuasls. %

The resoltes suggeet that the coefficients of the expect-
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wi

ed pricer may be somewhat sbove unity and that the cffect of paying
dividend in cash may be positive., However oo definite conclusions
can be derived and it vould he convinient te enlarge the sample of
the firme and the period under coreideration.

However an extension of the period can lesd ue to mddi-
tional probleme becavse since 1976 & more fluent capital and Eoney
market have been created with more information about changes in
interest rates and the exictence of government bonds which walue
and rent are adjusted by changee in a price level. Therefore the
Btock market became more influenced by chamges in the level of in-
tereat retes and changes in che Ttate of inflacrfom.

It is also important co point out the characreristics of
the chosen period {1959=1964). This period ie characterized by a
relatively higher price stability, where rhe only financial mar-
!el-ble ASEELE Were nhagcs and foreign curreacy, speciazlly the
V.5, dollarse. This lead ug to formulate this simple model where
esctusl markes nhar; prices are only related teo expected market
share prices and to observe the influence of changes im portfolio
Expectations gnd retsined eeroings on actupal finsncial asser
Prices,

This Tesults gre only preliminsry and would enable us to
forsulate & more complete model, useful o describe the argentine
stock market over & more complex period of time 1like from 1976 op
Eo date ep meationed above,
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AFFENDIX

In this appendiz we will make use of the following abbrevistions:

Hows:
I

I
IIX
v

v

VIII

IX

XI

date when the operation was realized

type of operation

toral value of the operacion in thousande of mSn
subscribed capital in thoussnds of win

amcunt of shares paid out in concepr of dividends per min
based on meminal veios of the subscript shares.

price of the share ar the dey of distributing the dividends

i
rate of subscription, obtoined sn the baszizs of the mumber
of sharec in the hands of che shareholders.

price of the shars at the date of the subscriprion
price at which the share has been subscribed

smount of ‘dividend paid cut in money based on the nominal
value of the stock in hands of che shareholders

apount of dividend paid out in money based on the marker
valpe of the stock 2t the date of distribution of the
dividend

Imitial capital
Dividend in shalzts
I;i'\r:i.dl:uds in cash
“Accounting revaluye”
Subscription
Capitalization of reserves
Debt payment with shares
Retribution te m;tn:;een

Ledemption
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TABLE 1. B

"ATAROR 8.A."
{In theusands of mSn)
Cloaing date: 3lst Decenber

KE_JUER of Beptembdr _ _KE JIGt OF Decesber

— ___AE JISL of WMareh _ __ AE JOEH of June
. Cap. ree. Cap. rec,
fron. share- feom share L N Dt
Ker earnings holders Ket earnings holders Net earnings Ret marnings S
holders holdera
(=) } (=) (=) {x)
1958 9,098.0 137,897.2 I1,285.9 137,879.2 35,998.8 157,998.8 49,537.3 173,667.1
1939 27,1133 194,191.5 80,604, 194,191.5 50,991.2 194,191.5 115,392.6 194,191.5
1960 3,291.0 194,191.5 63,766.7 232 ,649.0 93,324.5 137,998.8 144,957.1 315,647.4
1961 3,829.1 346,219.1 39,7111.3 4ol 198.7 86,924.0 Ab4 0985 119,298.2-  519,500.1
1962 19, 744.6 660,815.1 40,543,2 755,066, 6 52,511.2 T98,005,1 68,427.6 798.179.5
1963 1,681.9 798,179.5 dh B5&. b B77,632.2 49,535.0  1,052,B66.4 93,730,2 1,211,720.0
(8- L] %3,733.0 1,423,859.2 106, 260.0 1,46, B61.7 187,002.6 1,463 ,868.9 176, 711.0 1,461,883.9
1965 55.9%6.4  1,461,888.9
(=) Excluded the earnings of past years,
&
b L » h s
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TABLE 3.8
. "ODOL 8.A."
{In thousands of m$n)
Closing date: 1lst December
et —— — e
— At 3lst of Mareh At _30th of June AE_30th of Soprember At 3lst of Decenber
Yen E-I.Ip. ;rr. . Cap. rec. I Cap. rec. fCiI'P.- reg.
; Tom Bhace- from sahare- frem share= rom shore-
Rar earningm t g Ret earnings Ket earnings Ket anrnings
) 3“_'1‘3'"- E:Jﬂ B heldars R B helders ) haldara
1959 m———— ————— 26,050.9 12,669.7 33,353.3 39,669.7
1960 10,806, 2 39, 669.7 21,240.5 39,665.7 31,6711 39,669.7 42,366.5 51,600.6
1961 4, 718.6  &7,600.6 13,752.1 67,600.6 48,8739 86,7107 72,170.0  86,710.7
1042 11,688.6  82,810.7 58,7451 82,840.7 76,7437 B2,810.7 123,466.2  107,653.9
Lk 19,810.0  107,653.9 43,622.3  107,.693.9 118,921.8  129,184.5 150,717.3  129,184.6
1964 51,995.5  [29,184.6 97,976.9 129,184.6 160,883, 7 171,189.9 213,868.5 171,189.%

(x} Excluded tbe varnings

of past years.
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TABLE 4. 5B

" CELULOSA ARGENTINA 5.A. "
{In thousands of min)
Closing date: 30st ¥ovember

At i8th or 29th of February At 3lst of May At _ilsr of August At _10th of November
Tone fron shate- from share- from shars fron. shace

Het marnings "\ ..o Met earnings kolders Hat arnings holdsre Ket earninga halduts

£ 3] - (x) {x) (=}

1958/59  66,398.6 T25,391.4 145,109.6 725,381.4 274.,973.8 760, 3914 336,812.4 800,191 .4
195960  104,229.2 1,010,870.0 185,621.5  1.627,085.7 333,130.6  1,827,B80.7 439,733.0  1,%00,880.7
1RE0/E] 101,357 .6 I.?Dﬂ,éﬂﬂ.? 240,493.3 2,243,009, 4 483,070.4 2,460 420.8 601 ,BB7.8 1,789,370.3
1960/62  176.813.7 2,913,673.7 130,544.0 3,347 ,601.3 341,.918.6 3,347 ,600.5 675,526.7  3,347,601,5
1962/63 102,368.6  3,499,877.1 242,388.1  3,499,877.1 547,983.% 4,160,083.2  B6B,B36.1  5,211,788.1
1963764  318,973.0 3, 547,291.0 Mlﬁ,,'ll!.gl 6,591 ,248.6 1,002,534.6 ﬁ.b'!l.zn?ﬂ.ﬁ 1,221,030.3 6,591,168.6

19646763  340,188.0  6,596,148.6

{x} Execluded the earnings of past years.
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TABLE 5.8

"SUIXTIL S.4A."
{In thousands of m3n)
Closinn date: Jlst December

At Jint ol Hareh

At J0th of Reptember

At JISEt of Tecember

. Cap. Feg. Cap. FEE. Cap. rec. Cap. Tec.
Year . from share- - from share— from shore=- from share—

Mat earnings boldate Wet ‘earnings Gl dia Hot earnings eyt Net earnings holders

{t:'_ {x) . (=) x)
1959 6, 342.7 £5,5)4.8 25,700.6 12,8873 &1,211.5 72,B87.3 19,298.6 !Z,EHL.:I
1960 12,950.7 T, 887.3 30,490.2 4,000.0 50,626.7 144, 000.0 12,218.2 176,079.2
1961 20,056, & 196,061, 9 &1 ,520.1 279,406, 4 91,182.5 279, 4064 137,632.4 279,4006.4
1962 35,657.7 316,031.5 =36, 738.2 331,919%.2 =TP,441.7 337,029.0 =310,127.5% 339,448.3
1961 v 15,684 .4 41,224, 4 40,0931 1 ,527.9 50,079.8 350,919.4 A0, 101.6  350,971.4
1564 17.203.7 330,947.8 4B, 04,3 151 ,008.3 52,664.0 351,.867.9 54,933.6 351,124.3
tx]_tu-ddzd the earnings of past years.
Y
- Mg
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